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LUTHRAS

CHARTERED o

INDEPENDENT AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF
M/s East Hyderabad Expressway Limited

1) Report on the Special Purpose Financial Statements, Hyperion Package and other deliverables as per
the referral instructions

We have audited the accompanying (a) special purpose financial statements of M/s East Hyderabad
Expressway Limited {“the Company”), which comprise the Balance Sheet as at March 31, 2017, the
tatement of Profit and Loss (including other Comprehensive Income), the Cash Flow Statement, the
Statement of Changes in Equity for the year then ended, First-time adoption of indian Accounting
Standards {Ind AS) reconciliation with SCA financial statements; and a summary of the significant
accounting policies and other explanatory information; and (b) Hyperion Package, including all the
appendices and other deliverables as listed in the referral instructions {GR!) {referred to as the “Reporting
Package”}). The special purpose financial statements and Reporting Package have been prepared by the
Management of the Company based on the Group Referral Instructions (GRI) dated April 14, 2017 issued
by the Management of IL&FS Transportation Networks Limited (ITNL) (“Parent Company”).

I} Management’'s Responsibility for the Special Purpose Financial Statements and the Reporting
Package

1) The Company’s Board of Directors is responsihle for the matters stated in Section 134{(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these special purpose
financial statements and the Reporting Package that give a true and fair view of the financial
position, financial performance including other comprehensive income and cash flows and
changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under section
133 of the Act read with relevant rules issued thereunder, as applicable and the accounting
policles as mentioned in the GRI and in accordance with the format of special purpose financial
statements and the Reporting Package as given in the GRI and Hyperion System.

2} This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; application of appropriate accounting policies as
mentioned in GRE; making judgmenis and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
refevant fo the preparation and presentation of the financial statements and the Reporting
Package that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

11} Auditor's Responsibility

1) Our responsibility is to express an opinion on these special purpose financial statements and the
reporting package based on our audit.
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2) We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report as per the format given by the
parent company’s auditor.

3) We conducted our audit of the special purpose financial statements and the Reporting Package
in accordance with the GRI issued by ITNL, Referral Instructions issued by Deloitte Haskins & Sells
LLP and SR B C & CO LLP, parent company joint auditors and in accordance with the Standards
on Auditing specified under Section 143{10} of the Act and in accordance with the materiality of
Rs. 2 Million which is consistent with the materiality mentioned in “Appendix A -
Acknowledgement of Referral Instructions” dated April 20, 2017 issued to the auditor's parent
company. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements and
Reporting Package are free from material misstatement

4) An audit involves performing procedures to obtain audit evidence about the amounts and
the disclosures in the financial statements and reporting package. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements and reporting package, whether due to fraud or error.
in making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements and reporting package that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the financial statements and reporting package.

5) We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the special purpose financial statements and reporting package.

V) Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose financial statements and the reporting package give the information required
by the Act in the manner so required and give a true and fair view in conformity with the accounting
principies generally accepted in india including the Indian Accounting Standards prescribed under Section
133 of the Companies Act, 2013 read with relevant rules issued thereunder, as applicable and the
accounting policies as mentioned in the GRI, of the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss {including other Comprehensive Income), the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended.

V) Emphasis of Matter(s)

As per ITNL policy, the rate considered for recognizing Finance Income (EIR} and fair valuation of the
Recelvable under SCA will be finalised on achievement of PCOD / CoD for the Project. Thereafter this rate
will remain constant during the balance concession period however the Company policy is different
which is, the rate considered for recognizing Finance income (EIR} and fair valuation of the Receivable
under SCA is revised on revision of projected cost and timing thereof and receipt of annuity.

Our opinion is not modified in respect of this/ these matter{s).
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V1) Restriction on Distribution and Use

The special purpose financial statementis, reporting package and our report is intended solely for the
Company, the Parent Company and the auditors of the Parent Company for their consideration into the
audit of Consolidated Financial Statements and should not be distributed to or used by parties other than
the Company, the Parent Company and the auditors of the Parent Company.

Vil) Other Matter{s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2017 in
accordance with the accounting principles generally accepted in india, including the Indian Accounting
Standards {ind AS) prescribed under Section 133 of the Act on which we have issued a separate Auditor's
Report to the members of the Company dated 10" May, 2017.

Qur opinion is not modified in respect of this/these matter(s).
VIll} Report on Other Legal and Regulatory Requirements

As required by Section 143 (3) of the Act, we also report that:

a) We have sought and obtained ail the information and explanations which {o the best of our
knowledge and belief were necessary for the purposes of our audit.

b) in our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss (including other Comprehensive
Income}, the Cash Flow Statement and the Statement of Changes in Equity deait with by this
Report are in agreement with the books of account,

d} In our opinion, the aforesaid special purpose financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder, as applicable.

e) On the basis of the written representations received from the directors as on 31* March,
2017 taken on record by the Board of Directors, none of the directors is disqualified as on
31 March, 2017 from being appointed as a director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Appendix P”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of

our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending iitiga’_cions on its financial position in
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its financial statement- Refer note 35(b) to financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

jit.  There were no amounts which were required 1o be transferred 1o the Inveslor Fducation
and Protection Fund by the Company.

iv. The Company has provided requisite disclosures in the financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8th
November, 2016 to 30th December, 2016. Based on audit procedures and relying on the
management representation we report that the disclosures are in accordance with
books of account maintained by the Company and as produced to us by the
Management — Refer Note 37 to the Special Purpose financial statements.

For Luthra & Luthra

Chartered Accountants

Reg. No. 002081[%4;
&

Partner
(M, No. 89909)
Date: May 10, 2017
Place: Mumbai



BY AL FURPUSE FINANCIAL STATEMENT
EAST HYDERABAD EXPRESSWAY LIMITED

Bakance sheet as at March 31, 2017

Amaount in Rupeas
Particulars Notes As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non-current Asseots
(a) Property, plant and equipment 5 41,584 99,806 2.,91,985:
{b) Financial assets
Other financial assets 7 240,854,437 2,89,66,16,712 270,47 95,70
(c) Tax assets
Current Tax Asset {Net) 18 | 52886572 5,28,86,572 3,88,17,106 3,88,17,106 3,15,55,061 3,15,55,06"
() Other non-current assets 10 4.85,56,151 4,85,56,151 4,85,56,15"
Total Non-current Assefs {atb+c+d) 2,61,00,33,744 2,98,40,89.775
Current Assets
{a) Financial assets -
Trade receivables [ 31,85,16,931 30,64,18,234 89,03,590
Cash and cash equivaients g 2,18,58,183 31,86,204 1,04,37,564
Bank balances other than (ji} above 9 10,12,34,001 9,65,21,290 9,12,99,687
Other financial assets ] 48,87,14,625 92,83,23,740 45,72,73,939 86,33,99,667 66,02,68 558 77,08,00,39¢
() Curront tax assots (Not) 23 93,73,062 1,37,73,052 1,37,73,05:%
{c} Other current asscts 11 1,14,001 1,16,51°
Total Current Assots {atb+¢) 87,72,86,720 78,47,98,98]
Total Assels 3,44,79,89,604 3,86,13,76,495 3,56,89,57,83¢
EQUITY AND LIABILITIES
Equity
(&) Equity share capital 12 29,31,00,000 29,31,00,000 29,31,00,000
{b) Other Eguity 16 35,59,29,892 64,90,28,802 50,32,19,961 79,63,19,961 30,10,59 655 59,41,59,65¢
Total Equity §4,90,29,892 79,63,19,961 [ 9,41,59,65¢
Liabilities
Non-current Liabilities
(a) I'inancial Liabilties
(iY Borrowings 17 1,15,88,48,994 1,67,59,00,589 2,25,17,03,070
{iy Other financial liabilities o e 1,18,88,48,994 - 1,87,59,00,580 - 2,25,17,03,07¢C
Total Non-current Liabilitios 1,18,88,48,994 1,67,59,00,589 2.25.17,03,07¢
Current liabilities
(a) Financial liabifities
() Borrowings 20 91,85,13,973 63,36,24,545 7.50,00,000
(i) Trade payahles 22 33,987,969 1,20,81,899 34,69,593
{iiiy Other financial liabilitics 18 | 50,44,69,597 1,42,73,81,539 §1,94,77,8%4 1,16,51,84,258 46,48,28 571! 54,30,98,184
{b) Current tax labililies (Net) 23 - 4,30,00,000
{cy Other current fiabilities 19 18,27,29,179 18,09,71,687 18,09,96,948
Total Gurrent Liabilities {a+h+c) T 4s1.01.10,718 "71,38,91,55,945  72,4085,110
Total Liabilities {2)+(3) | T2.79,89,59,712 T 3,08,50,58,534 2,97,57.98,180

Total Equity and Liabilities

3,44,79,89,604

3,86,13,76,495

3,56,99,57,834

Notes 1 to 38 form part of the special purposa financial statements In terms of our report Attached.

For Luthra & Luthra
Chartercd Accountants
Firm Rogistration Ne : 002081N /"“

Akhilesh Gupta
PPartner

Membership No.-89908
Place; Mumbai

Date: 10 th May 2017

Far and on behalfiof the Board

Dlrec!or
Din No- 07400833

Hiren Gor

Ghief Financial Officer
Place: Mumbai

Date: 10 th May 2017

Vijay Kini
Director
Din Mo 06612768

@wf{ﬂ

Rajendra Jatav
Company Secretary
Place: Mumbai
Date: 10 th May 2017



SPECIAL PURPOSE FINANCIAL STATEMENT
EAST HYDERABAD EXPRESSWAY LIMITED

Statement of Profit and loss for the year ended march 31,2017

Amount in Rupees

Particulars Notes Year ended Year ended
March 31, 2017 March 31, 2016

Revenue from Operations 24 21,43,97,069 32,16,29,543
Other income 25d 1,66,26,933 30,35,35,136
Total iIncome 23,10,24,002 62,51,64,678
Expenses
Operating expenses of SCA 26 2,99,42 883 2.8595,273
Employee benefits expense 27 1,81,200 35,558
Finance costs 28 34,04,21,789 34,22,22,543
Depreciation and amortisation expense 29 49,972 1,562,147
Other expenses 22 77,18,227 89,98,851
Total expenses 37,83,14,071 38,00,04,372
Profit before exceptional items and tax {14,72,90,069) 24,51,60,306
Add: Excepticnal items
Profit before tax {14,72,90,069) 24,51,60,306
Current tax 31 - 4,30,00,000
Profit after tax {14,72,90,069) 20,21,80,306
Other comprehensive income for the period attributable to:
- Owners of the Company
- Non-controlling interests
Total comprehensive income for the period attributable to:
- Owners of the Company
- Non-controlling interests
Earnings per equity share (for confinuing operation): 32
(1) Basic (in Rs.) (0.50% 6.90
(2} Diluted {in Rs.) (0.50) 6.90

Notes 1 to 38 form part of the special purpose financial statements In terms of our report

Forfahd on et’ ?Ltﬁe,Board
'y
L

Atftached.

For Luthra & Luthra
Chartered Accountants
Firm Registration No : 002

)

wh

\
N
\ >

AkhilesH Gupta
Partner
Membership No.-89909
Place: Mumbai
Date:10 th May 2017

Director
Din No- 07400833

g

Hiren Gor

Chief Financial Officer
Place: Mumbai
Date:10 th May 2017

Vijay Kini
Director
Din No 06612768

¢::---»~""""d_

Rajendra Jatav

Company Secretary

Place: Mumbai

Date: 10 th May 2017
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SPECIAL PURPOSE FINANCIAL STATEMENT

EAST HYDERABAD EXPRESSWAY LIMITED
Statement of cash flows {or the year ended March 31, 2017

Amount in Rupees

Year ended March 31,

Year ended March

2017 31, 2016
Cash flows from operating activities
IProfit for the period {14,72,90,089) 24.51,60,306
Adjustments for:
Finance ¢osts recognised in profit or loss 34,04,21,789 34,22 22,543
Interegst Income {64,94,645) (60,20,491)
Gain on disposal of property, plant and eguipment 340
Income from financial Asset (18,44,54 186) {29,30,34,270)
Depreciation and amortisation of non-current assets {continuing operations} 49,972 1,52,147

22,33,201 28,84,80,236

Movements in working capital:
({Increase)/decsease in trade and other receivables {99,54,130) {29,75,17,155)
Increase/ (Decrease) in trade and other payables (69,26,438) 85,87,047

Cash gencrated from operations
Income taxes paid

Net cash generated by operating activities

Cash flows from investing activities

Increase / (Decrease) in Service Concession Arrangements
Proceeds on sale of financial assets

Interest received

Movement in Other Bank Balances

Net cash inflow on disposal of associate

Net cash {used in)/generatod by investing activities
Cash flows from financing activities

Proceeds from Current borrowings

Repayment of Current Borrowings

Redemption of Debentures

Repayment of borrowings

Interest paid

Net (used in}/ generated in financing activities

Net increase/ (decreasoe) in cash and cash equivalents

(1,68,80,568)

(28,89,30,108)

(1,46,47 367} (4.49,872)
(96.,69,466) (72.62,045)
{49,77,901) 68,12,173

64,08,62,557 30,42,51,161

{9.103)
64.,71,486 68,23,648
(47.12,711) (52,21,603)
64,26,02,229 30,48,53,206
28,48,89,428 55,86,24,545

{47,75,71,428)

(32,18.50,144)

(57,17,71,428)

{29,12,67,137}

(51,45,32,144)

{30,44,14,020)

12,30,92,184 72,51,3598
Cash and cash equivalents at the beginning of the period 31,86,204 1,04,37,564
Effects of exchange rate changes on the balance of cash and cash equivalents held 2,18,58,183 31,86,204
in foreign currencies
Cash and cash cquivalents at the end of the period 12,}??,92,184 72,51,360

Notes 1 to 38 form part of the special purpose financial statements In terms of our report Attached.

For Luthra & Luthra
Chartered Accountants

Firm Registration No 3,00
7
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Akhilesh Gupta )
Partner 2
Membership No.-89909

Place: Mumbai

Date:10 th May 2017

é {

gejith Narayanan
Director
Din No- 07400833

T

Hiren Got

Chief Financial Officer
Place: Mumbai
Date:10 th May 2017

of the Board

Direcior
Din No 06612768

(Phorrd

Pl

Rajendra Jatav
Company Secrelary
Place: Mumbai
Date:10 th May 2017



EAST HYDERARAD EXPRESSWWAY LIMITED

ind AS 101 reconciliatians

€ifect of Ind AS adoption en the batance sheel as at 31 march 2016 and

31 march 2615

As at March 31, 2016

As at Apriv 4, 2015

(End of last p

eriodf presented nnder previons GAAP)

{¥nd of comparable lerim pered presented auder previous GAAP)

Noles

Previous IGAAP

Effect of translllondo Ind
AS

As per Tnd AS bBalance
sherd

Previons GAAP Effer? of lransition de Ind

A8

As per Ind AS balance sheel

HNon-gurrent assels

{a) Propenty, plant and equipment

2.57.50,G3.291

12,57.59.03,465)

£9,806

2.00,06.92 498 {3,00,04 40.545)

2,51.953

{b) Capital work-in-progress

ic) Invesiment property

{d) Intangible assets

(i) Boodwil

{ity under SCA

giiiy olhers

{iv) Inlangible assels under development

{e) Financiat assels

{1y investeents

a} Invesiments in asseciates

b) Investments in joint vertures

c) Other investments

|_(i) Trade receivables

(i) Louns

(iVE Other financial assets

2,89.66,16,712

2,89.56G,16,712

2.70,47.95 707

2,70.47,95,707

{f) Tax assels

(i) Deferred Tax Asset {net)

(iiy Current Tax Asset (Nel)

3.86.17.106

2.88.17.108

3,15.55.064

3,15,55.061

[{s]3 Other aon-current assels

97471499

(48015348

4,8556,151

2.60.37 957 (3,82.81 805}

4,85.56,151

Tatal non-cuirent assets

2.67.34.74,700

31,06.14.988

2,984 itk

3.68.76.30.45%5

(30,24,71 543}

2.78,51,58,872

Current assets

{a) Invenlories

b} Financial assets

(1} Investments

(i) Trade receivables

87.82,23.590

(57.18,05,356)

30.64.18.234

22.11.03,500 (21,22 00,000)

£8.05.650

iiy Cash and cash equivatens

9.97,07.485

{9,65,21.291)

31.86,204

10.17.37 252 (9,12,99,688)

1.04.37,564

(iv) Bank bstances ofher than (iif) above

9,65.21,290

9,65,21.280

9,12.99 687

9,12,80687

(v) L.oans

1.69.51.318

(16951318

1.98.42,174 (1.98.42,174)

() Clher financial agsets

45,72,73.639

45.72.73.939

£6,02,68,558

68.02.68,558

(€) Cumrert tax assets (Mel)

3.37.73.052

1.37.73.052

1.37.73,052

1,37.72.052.

d! Olher current assels

6.71.009

{5,57.008)

1,14.001

474,166 (357 .55)

1,18511

99,55.53.412

{11.82,66,682)

B7.%2.86,720

34,3¥.57,182 44.16.4).780

75.47.98.962

Assels classifed as held for sale

Tolat curiepl assets

99.85.43.412

11,82.66.592)

87,72.86.720

34.31.57.182 A4,1641.780

18,47.98.962

Totat Assels

3.66.90,28.202%

£9.23.4

3.86.13.76.405

3.43.07.87.637 13.91.74.197

3.56.99.47.534

Eauily

(2) Equity share capilal

29,31,00,000

26.31,00.000

29,31,00,000

9,31.00.000

() Cther Equily

209442702

20,37 77259

50,32,19.961

14.15.48 587 15,895,190 967

30,10.59.655

Equity aitributable to owners of (he Company

£92542,702

20,37.77.259

79,63,19,961

434648687 15.95.10,967

59,41.59.855

Nor-controfling interests

Total equily

59,25,42,702

20.37,77259

70.63,£9.061

43.46.48.687 15.95.10,967

50,41,59,655

Minority interest {previous GAAP)

Non-currenl kabitties

Financiat liabilities

{i) Borrowings

ASB

16873 20.564

1,67,59.00,588

2,27 20,43.840

2.2517.03 070

{ii) Trade and olher paysbles

Olher finangial babilities

Provisions

Delemed tax liabillies (Net)

Other non-cumrent liabilities

Tatal non-current fiabiltties

1.68.73.24.554

1,67,89.00.580

2272043840 (2.03,40,770)

22417,03.870

Currenl liahilities

Financial liabilities.

{i) Borrowings

63,36,24.545

63,36,24 545,

7.50.00,600 -

7.50.80.000

(i} Trade and other payables

1,20.81.899

1.20.81.869

34.69.5G3

34,609,593

i) Olher financial liabilities

51.94.77.814

51,94,77.814

46,46.28.571

46.45,28,571

Pravisions

4.30,00.900

(4,30.00,000)

Currenl Lax liabitities (Net)

70.04.49.502

{65,74.99 502}

4,30.00,000

Other currenl liabilities.

18.60.7%.687

16,09.71,687

54.56,25.517, (46.46.28.571)

18.09,96.946

LA8.91.25.946

{1y

1.38.91.55.945

24893010

724095119

{n

Liabiliies directly a d with assels ¢l

sale

ified as held for

Tolal current habiilies

1.38.91.85.046

{1}

1389155545

T2AD05140

T2AN9E1E0D

Tolal liabilities

3476185500

(1,14,28.968)

3.06.50.56.534

2.89.61.38.950

2.97.57.98.180

Tolal equily and liabililies

96,2820

Control Yotal |

19.23.45.293




Reconciliation of fotal equity as at 31 march 2016 and 31 march 2015

Notes

As at March 31, 2016

As at April 1, 2015

(End of last period
presented under
previcus GAAP) {SCA)

(End of comparable
interim period presented
under previous GAAP}
{SCA)

Total equity / shareholders’ funds under previous GAAP

59,25 42,702

43,16,48,687

Adjustments:

add margin 2,40.13,90,013 2,78,12,45826
less annuity (2,65,90,00,000) (2,65,90,00,000)
less accured

Deprecation 42 41 .22.104

Grant 77.65,00,000 77,65,00,000
IDC (74,68,08,771) (74,68,08,771)
Eir 75,73,912 75,73,912.00
Total adjustment to equity 20,37,77,258 15,95,10,967
Total it der Ind AS 79,63,19,960 59,41,59,655




EAST HYDERABAD EXPRESSWAY LIMITED
Statement of changes in equity for the period ended 31 March 2017

Equity share capital As at march As at march
31,2017 31,2016
Balance as at the begining of the 29,31,00,000 § 29,31,00,000
period
Changes in equity share capital
during the period
Balance as at end of the period 29,31,00,000 | 29,31,00,000

o { New Delhi b w i
A
Y ;
O
™ o g #

i

Other equity As at march As at march
31,2017 31,2016
Balance as at March 31,2017 50,32,19,961 | 30,10,69,655
Profit for the year (14,72,90,069)} 20,21,60,306
Total comprehensive income for (14,72,90,069)] 20,21,60,306
the period
Balance as at March 31, 2017 35,56%,29,892 | 50,32,19,961
T
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East Hyderabad Expressway Limited

Notes to the financial statements - as on 31 st March 2017

General Information & Significant Accounting Policies

Note No-1

1. General information

The Company was incorporated under the Companies Act, 1956 on July 5, 2007. It was issued
“Certificate of Commencement of Business” on September 28, 2007. The Company is a special
purpose vehicle promoted by IL&FS Transportation Networks Limited. The Company entered
into a Concession Agreement with Hyderabad Urban Development Authority (“HUDA") on
August 3, 2007. Under the terms of Agreement, the Company has obtained concession to
Design, Construct, Develop, Finance, Operate and Maintain eight lane access control
expressway under Phase li A programme as an extension of Phase | for outer ring road to

Hyderabad city in the State of Andhra Pradesh on Build, Operate and Transfer (Annuity} basis
(hereinafter referred to as the Project).

Particulars EHEL

Nature of Assets Financial Asset

Year when SCA granted 03-08-2007

Period 15 years from Commencement date i.e. 10/12/2007
Extension of period No

Construction Completed

Premature Termination

Premature termination is permitted only upon happening of a force majeure
event or upon the parties defaulting on their obligation.

Special Term N.A.
Brief description of As per the Service Concession agreement (SCA) dated August 31, 2007 with
Concession

M/s Hyderabad Urban Development Authority ("HUDA") and Hyderabad
Growth Corridor Limited, the Company is required to design, develop, finance,
operate and maintain 8 lane access control expressway under phase II A
programme as an extension of Phase I for outer ring road to Hyderabad city in
the State of Andhra Pradesh, Build, Own and Transfer (Annuity) basis

The Concesslon under the SCA has been granted to the Company for a period
of 15 vears from December 10, 2007. ’

As per the SCA, the Company is required to operate and maintain the Project
Highway by itself or through O&M contractors and if required, modify, repalr,
improvements to the Project Highway to comply with specifications and
standards, and other requirements set forth in the agreement, good industry
practice, applicable laws and applicable permits.

In consideration for performing its obligations under the SCA, the company is
entitled to semi-annuity of Rs. 33.30 Crores on the dates specified. HUDA will
retain the rights to levy and collect fees from the users of the Road and to
permit advertisements, hoardings and other commerciai

activities at the Road site.

At the end of the concession period, the company will hand over the Read to
HUDA without additional consideration.




Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards
{“Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in
accordance with accounting standards notified under the section 133 of the Companies Act
2013, read together with paragraph 7 of the Companies {(Accounts) Rules, 2014 (indian
GAAP).These are Company’s first Ind AS financial statements. The date of transition to Ind AS

is April 1, 2015. Refer Note xxfor the details of first-time adoption exemptions availed by the
Company.

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the
following asset and liabilities which have been measured at fair value:

e Derivative financial instruments,

¢ Certain financial assets and liabilities measured at fair value {refer accounting policy
regarding financial instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another
valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liahility at the measurement date. Fair
value for measurement and/or disclosure purposes in these [consolidated] financial
statements is determined on this basis.

The principal accounting policies are set out below.

2.3Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each
balance sheet date.

Fair value is the price that wou'd be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to seli the asset or transfer




the liability takes place either:

e inthe principal market for the asset or liability, or

+ Inthe absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market
participants would use when pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is significant to the fair vaiue measurement as a whole:

Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or
liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

Level 3 — Valuation technigues for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
~ the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation {based on the lowest level input that is significant to the fair value
measurement as a whole} at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and
significant liabilities, such as contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.




Note No-3

3.1 Accounting for rights under service concession arrangements and revenye recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private
Service Concession Arrangements {SCAs), which is an arrangement between the "grantor” (a
public sector entity/authority) and the "operator" {a private sector entity) to provide services
that give the public access to major economic and social facilities utilizing private-sector funds
and expertise. The infrastructures accounted for by the Company as concessions are mainly
refated to the activities concerning roads.

Concession contracts are public-private agreements for periods specified in the SCAs including
the construction, upgradation, restoration of infrastructure and future services associated
with the operation and maintenance of assets in the concession period. Revenue recognition,
as well as, the main characteristics of these contracts are detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between
those relating to construction services and those relating to operation & maintenance
services, and are accounted for separately. Consideration received or receivable is allocated
by reference to the relative fair value of services delivered when the amounts are separately
identifiable. The infrastructure used in a concession are classified as an intangible asset or a
financial asset, depending on the nature of the payment entitlements established in the
concession agreement,

When the amount of the arrangement consideration for the provision of public services is
substantially fixed by a contract, the Company recognizes revenues from construction services
for public facilities (infrastructures) by the percentage-of-completion method, and recognizes
the consideration as a financial asset and the same is classified as “Receivables against Service
Concession Arrangements”. The Company accounts for such financial assets at amortized
cost, calculates interest income based on the effective interest method and recognizes it in
revenue as Finance Income.

Contractual obligation to restore the infrastructure to a specified level of serviceahility

The Company has contractual obligations to maintain the infrastructure to a specified level of
serviceability or restore the infrastructure to a specified condition during the concession
period and/or at the time of hand over to the grantor of the SCA. Such obligations are
measured at the best estimate of the expenditure that would be required to settle the
obligation at the balance sheet date. In case of concession arrangements under financial asset
modei, such costs are recognized in the period in which such costs are actually incurred.
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fii.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using
the effective interest method, Revenues from operations and maintenance services and
overlay services are recognized in each period as and when services are rendered in
accordance with Ind AS 18 Revenue.

Revenuce from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction
services during the period of construction of the infrastructure in accordance with Ind AS 11
‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that
it will be profitable, contract revenue and contract costs associated with the construction
contract are recognised as revenue and expenses respectively by reference to the percentage
of completion of the contract activity at the reporting date. The percentage of completion of
a contract is determined considering the proportion that contract costs incurred for work
performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of
revenue agreed in the contract, the variations in contract work, claims and incentive
payments to the extent that it is probable that they will result in revenue and they are
capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting
period to the current estimates of contract revenue and contract costs. The effect of a change
in the estimate of contract revenue or contract costs, or the effect of a change in the estimate
of the outcome of a contract, is accounted for as a change in accounting estimate and the
effect of which are recognized in the Statement of Profit and Loss in the period in which the
change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is
recognized only to the extent of contract costs incurred of which recovery is probable and the
related contract costs are recoghized as an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected
loss is recognized as an expense in the Statement of Profit and Loss in the period in which
such probabifity occurs.




vi.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable
to construction of the infrastructure are charged to Statement of Profit and Loss in the period
in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable
to the construction of infrastructure assets are capitalised up to the date of the final
completion certificate of the asset / facility received from the authority for its intended use
specified in the Concession Agreement. All borrowing costs subsequent to the capitalization
of the intangible assets are charged to the Statement of Profit and Loss in the period in which
such costs are incurred.

Claims

Claims raised with the concession granting authority towards reimbursement for costs
incurred due to delay in handing over of unencumbered land to the Company for
construction or other delays attributable solely to the concession granting authority are
recognised when there are is a reasonable certainty that there will be inflow of economic
benefits to the Company. The claims when recognized as such are reduced from the carrying
amount of the intangible asset / financial asset under the service concession arrangement, as
the case may be, to the extent the claims relate to costs earlier included as a part of the
carrying amount of these assets. Further, these claims are credited to profit or loss to the
extent they relate to costs earlier debited to profit or loss. The claims are presented
separately as a financial asset

3.2 Borrowing costs

Borrowing costs are recoghised in the period to which they relate, regardless of how the
funds have been utilised, except where it relates to the financing of construction of
development of assets requiring a substantial period of time to prepare for their intended
future use. Interest is capitalised up to the date when the asset is ready for its intended use.
The amount of interest capitalised {gross of tax) for the period is determined by applying the
interest rate applicable to appropriate borrowings outstanding during the period to the
average amount of accumulated expenditure for the assets during the period. Borrowing
costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds

Investment income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.




3.3 Taxation

Current tax

Current income tax assets and liabilities are measured at the amount expected to be
recovered from or paid to the taxation authorities. Taxable profit differs from 'profit before
tax’ as reported in the statement of profit and loss because of items of income or expense
that are taxable or deductible in other years and items that are never taxable or deductible.
The Company's current itax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reportingperiod.

The provision for tax is taken for each consolidating entity on the basis of the standalone
financial statements prepared under Ind AS by that entity and aggregated for the purpose of
the consolidated financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside
profit or loss {either in other comprehensive income or in equity). Current tax items are
recognised in correlation to the underlying transaction either in OCl or directly in equity.
Management periodically evaluates positions taken in the tax return with respect to
situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognized for all taxable
temporary differences. Deferred tax assets (including unused tax credits such as MAT credit
and unused tax losses such as carried forward business loss and unabsorbed depreciation) are
generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be available against which those deductible temporary differences can
be utilized. Such deferred tax assets and liabilities are not recognized if the temporary
difference arises from the initial recognition (other than in a business combination} of assets
and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.
In addition, deferredtax liabilities are not recognized if the temporary difference arises from
the initial recognition of goodwill.




Deferred tax liabilities are recognized for taxable temporary differences associated with
investments in subsidiaries and associates, and interests in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future Deferred tax assets arising
from deductible temporary differences associated with such investments and interests are
only recognized to the extent that it is probable that there will be sufficient taxable profits
against which to utilizethe benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and reduced to the extent that it is no fonger probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered. '

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the lability is settled or the asset realized, based on tax rates {and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss {either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCl or directly in equity.

The measurement of deferred tax liabilities and assets reflects the tax consequences that
would follow from the manner in which the Company expects, at the end of the reporting
period, to recover or settle the carrying amount of to recover or settle the carrying amount of
its assets and liabilities.

3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost,
with deductions for accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price {excluding refundable taxes} and expenses,
such as delivery and handling costs, installation, legal services and consultancy services,
directly attributable to bringing the asset to the site and in working condition for its intended
use.

Where the construction or development of any asset requiring a substantial period of time to
set up for its intended use is funded by borrowings, the corresponding borrowing costs are
capitalized up to the date when the asset is ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful
life of assets as prescribed under Schedule Il of the Companies Act, 2013.

The estimated useful lives, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.




Assets held under finance leases are depreciated over their expected useful lives on the same
basis as owned assets. However, when there is no reasonable certainty that ownership will he
obtained by the end of the lease term, assets are depreciated over the shorter of the lease
term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset, Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying of the asset and is
recognised in profit or loss.

3.5Impairment of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates
the recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also
aliocated to individual cash-generating units, or otherwise they are allocated to the smallest

Company of cash-generating units for which a reasonable and consistent allocation basis can
be identified.

In assessing value in use, the estimated future cash flows are discounted to their present
value using appropriate discount rate.

Recoverable amount is the higher of fair value less costs of disposal and value in use,

If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.

A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss,
was recognised. The reversal is limited so that the carrying amount of the asset does not
exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.




3.6Financial instruments

Financial assets and financial liabilities are recognized when a company becomes a party to
the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs -
that are directly attributable to the acquisition or issue of financial assets and financial

liabilities {other than financial assets and financial liabilities at fair value through profit or loss)

are added to or deducted from the fair value of the financial assets or financial liabilities, as

appropriate, on initial recognition, Transaction costs directly attributable to the acquisition of

financial asSets or financial liabilities at fair value through profit or loss (“FVTPL) are

recognized immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognized and derecognized on a
trade date basis. Regular way purchases or sales are purchases or sales of financial assets that

require delivery of assets within the time frame established by regulation or convention in the
marketplace,

All recognized financial assets are subseguently measured in their entirety at either amortized
cost or fair value, depending on the classification of the financial assets.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised
cost (except for debt instruments that are designated as at fair value through profit or loss on
initial recognition}:

the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows;

the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR} method. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss.

3.7.2 Amortised cost and Effective interest method
The effective interest method is a method of calculating the amortised cost of a debt
instrument and of allocating interest income over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying armount on initial recognition.




income is recognized on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL. Interest income is recognized in profit or loss and is
included in the "Other income" line item.

3.7.3 Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition.
After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal
changes which are significant to the Company’s operations. Such changes are evident to
external parties. A change in the business model occurs when the Company either begins or
ceases to perform an activity that is significant to its operations. if the Company reclassifies
financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in
business model. The Company does not restate any previously recognised gains, losses
(including impairment gains or josses) or interest.

3.7.3.1 Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If [the Company] the Company neither
transfers nor retains substantially all the risks and rewards of ownership and continues to
controi the transferred asset, the Company recognizes its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to
recognize the financial asset and also recognizes acollateralized borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognized in other comprehensive income and accumulated in equity is recognized
in profit or loss if such gain or loss would have otherwise been recognized in profit or loss on
disposal of that financialasset.
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On derecognition of a financial asset other than in its entirety {e.g., when the
Company retains an option to repurchase part of a transferred asset), {the Company] the
Company allocates the previous carrying amount of the financial asset between the part it
continues to recognise under continuing involvement, and the part it no longer recognises on
the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum
of the consideration received for the part no longer recognised and any cumulative gain or
loss allocated to it that had been recognised in other comprehensive income is recognised in
profit or loss if such gain or loss would have otherwise been recognised in profit or loss on
disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is aliocated between the part that continues o be recognised and the
part that is no longer recognised on the basis of the relative fair values of those parts.

3.7.4 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

When the contractuat cash flows of a financial asset are renegotiated or otherwise modified
and the renegotiation or modification does not resuit in the derecognition of that financial
asset in accordance with Ind AS 109, the Company recalculates the gross carrying amount of
the financial asset and recognizes a modification gain or loss in profit or loss. The gross
carrying amount of the financial asset is recalculated as the present value of the renegotiated
or modified contractual cash fiows that are discounted at the financial asset’s original
effective interest rate. Any costs or fees incurred are adjusted to the carrying amount of the

modified financial asset and are amortized over the remaining term of the modified financial
asset.

If the Company revises its estimates of payments or receipts (excluding modifications and
changes in estimates of expected credit losses), it adjusts the gross carrying amount of the
financial asset or amortized cost of a financial liability to reflect actual and revised estimated
contractual cash flows. The Company recalculates the gross carrying amount of the financial
asset or amortized cost of the financial liahility as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument’s original effective
interest rate. The adjustment is recognized in profit or loss as income or expense.

3.8Financial liabilities and equity instruments-

Financial liabilitles are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts and derivative financial instruments.




3.8.1 Classification as debt or eguity

Debt and equity instruments issued by a Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument

3.8.2 Financial liabilities

All financial liabilities are subsequently measured at amortized cost using the effective
interest method

3.8.3 Financial liabilities subsequently measured at amortised cost

Financial liabilities are measured at amortized cost at the end of subsequent accounting
periods. The carrying amounts of financial liabilities that are subsequently measured at
amortized cost are determined based on the effective interest method. Interest expense that
is not capitalized as part of costs of an asset is included in the ‘Finance costs' lineitem.

The effective interest method is a method of calculating the amortized cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate
is the rate that exactly discounts estimated future cash payments (including all fees and
points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or
{where appropriate) a shorter period, to the net carrying amount on initial recognition,

3.8.4 Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's
obligations are discharged, cancelied or have expired. An exchange between with a lender of
debt instruments with substantially different terms is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. Similarly, a
substantial modification of the terms of an existing financial liability {whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognized and the consideration
paid and payable is recognized in profit or loss.

3.9 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and
short-term deposits, as defined above, net of outstanding bank overdrafts as they are
considered an integral part of the Company’s cash management.




3.10 Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that the Company will be required to settie the
obligation, and a reliable estimate can be madeof the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of profit and loss net of any reimbursement.

The amount recognized as a provision is the best estimate of the consideration required to
settle the present obligation at the end of the reporting period, taking into account the risks
and uncertainties surrounding the obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).




Note No-4

4.1First-time adeption optional exemptions

4.1.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 {the
transition date) by recognizing all assets and liabilities whose recognition is required by ind
AS, not recognizing items of assets or liabilities which are not permitted by ind AS, by
reclassifying items from previous GAAP to Ind AS as required under Ind AS, and applying Ind
AS in measurement of recognized assets and liabilities. However, this principle is subject to

the certain exception and certain optional exemptions availed by the Company as
detailedbeiow

4.1.2 Derecognition of financial assets and financial liabilities

the Company has applied the derecognition requirements of financial assets and financial

liabilities prospectively for transactions occurring on or after April 1, 2015 (the transition
date).

4.1.3 Accounting for changes in parent’s_ownership in a subsidiary that does not result in a
loss of control

The Company has accounted for changes in a parent’s ownership in a subsidiary that does not
result in a loss of control in accordance with Ind AS 110, prospectively from the date of
transition.

4.1.4 Classification of debt instruments

The Company has determined the classification of debt instruments in terms of whether they
meet the amortizedcost criteria or the FVOCI criteria based on the facts and circumstances
that existed as of the transition date.

4.1.5 Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively;
however, as permitted by Ind AS 101, it has used reasonable and supportable information
that is available without undue cost or effort to determine the credit risk at the date that
financial instruments were initially recognized in order to compare it with the credit risk at
the transition date. Further the Company has not undertaken an exhaustive search for
information when determining, at the date of transition to ind ASs, whether there have been
significant increases in creditrisk since initial recognition, as permitted by ind AS 101.




4.1.6Past business combinations

4.2,

The Company has elected not to apply Ind AS 103 Business Combinations retrospectively to
past business combinations that occurred before the transition date of April 1, 2015.

Consequently,

The Company has kept the same classification for the past business combinations as in its
previous GAAP financial statements;

the Company has not recognised assets and liabilities that were not recognised in
accordance with previous GAAP in the balance sheet of the acquirer and would also not
qualify for recognition in accordance with ind AS inthe separate balance sheet of the
acquiree;the Company has excluded from its opening balance sheet those items recognised
in accordance with previous GAAP that do not qualify for recognition as an asset or liability
under IndAS;

the Company has tested the goodwill for impairment at the transition date based on the
conditions as ofthe transition date;

theeffects of the above adjustments have been given to the measurement of non-controlling
interestsanddeferred tax.

The Company has not applied Ind AS 21- The Effects of Changes in Foreign Exchange Rates
retrospectively to fair value adjustments and goodwill arising in business combinations that
occurred before the transition date.

The above exemptions in respect of business combinations have also been applied to past
acquisitions of investments in associates, interests in joint ventures and interests in joint
operations in which the activity of the joint operation constitutes a business, as defined in ind
AS 103,

Critical accounting judgments and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with the recognition and measurement
principles of Ind AS requires management to make estimates and assumptions that affect the
reported balances of assets and liabilities, disclosures of contingent liabilities at the date of
the Financial Statements and the reported amounts of income and expenses for the periods
presented.

Estimates.and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimates are revised and
future periods are affected.

Key source of estimation of uncertainty at the date of Financial Statements, which may cause
a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, is in respect of receivable under SCA, vaiuation of deferred tax assets,
provisions and contingent liabilities.
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EAST HYDERABAD EXPRESSWAY LIMITED
Notes 10 the financial statemests - as on 31 st March 2017

8. Trade receivables- Current

Particulars As at March 31, | As at March 31, 2016 As at April 1,
2017 2015

{a) Unsecured, considered good

Trade receivables outstanding for a perlod less than six months from the - 29,75,14,645

daie they are due for payment

Trade receivables outstanding for a period exceeding six months from 31,65,16,931 89,03,590 89,03,590

the date they are due for payment

Total 31,65,16,931 30,64,18,235 §9,03,590

7. Other financial assets - Non current

Particufars As at March 31, | As at March 31, 2016 As at April 1,
2017 2015

Receivable under service concession arrangements 2,40,85,37,437 2,88,66,04,212 | 2,70,47,83,208

Security Deposit 12,000 12,500 12,500

Total 2,40,85,49,437 2,89,66,16,712 | 2,70,47,95,708

8. Other financial assets - Current

Particulars As at March 31, | As at March 31, 2096| As at April 1,
2017 2015

Receivable under service concession arrangemants 48,80,66,775 45,66,02,931 65,97,94,392

Interest on Fixed Deposit §,47,850 6,71,009 4 74,166

Yotal 48,87,14,625 45,72,73,940 66,02,68,558

9. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include ¢ash on hand and in banks, net

of outstanding bank overdrafts. Cash and cash equivalents at the end of the reporting period as shown in the

statement of cash flows can be reconciled to the retated items in the balance sheet as follows:

Particulars As at March 31, | As at March 31, 2016} As at Aprii 1,
2017 2015

Balances with Banks 2.18,51,291 31,61,786 1,04,31,327

Cash on hand 6,892 24,419 6,238

Cash and cash equivalents 2,18,58,183 31,86,208 1,04,37,565

Balances held as margin money or as security against borrowings 10,12.34,001 9,65,21,280 9,12,99,687

Qther bank balances 10,12,34,001 8,65,21,290 9,12,99,687

10. Other assets - Non Current

Particutars As at March 31, | As at March 31, 2016 As at April 1,
2017 2015

Advances o related parties 4,85,56,151 4,85,56,151 4.85,56,151

11, Other assets - Current

Particulars As at March 31, | As at March 31, 2016]| As at Aprit 1,
2017 2015

Prepaid expenses 2,590,068 1,14,001 1,16,511
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fotes to the financial stafédents - as on 34 s{ March 2017

17, Non-current Borrowings

Particulass As at March 31, As at March 31, | As at April t, 2016
2017 2016
Unsecured - at amortised cost
Term loans
- from hanks 14,85,71,429 29,71,42,857
- from other parties - - 10,71,42,858
Unamortise cosl on borrowing - {43,52,323) (1,01,98,538)
Loans from related parties - - -
Secured - at amortised cost
Term loans
- from banks 75,00,08,125 96,72,08,125.00 1,17.40,08,125
- from other parties 44,33,50,000 57,15,50,000 69,37,50,000
Unamortise cost on borrowing _{45.09,133) (70,76 642 {1,01,42 133)
Total Non-current borrowings 1,18,88,48,992 1,67,59,.90,589 2,25,17,03,070

18. Gther financial liabilities - Cusrrent

Particulars As at March 31, As at March 31, { As at April 1, 2015
2017 2016
Current maturities of long-term debt
Secyred
Term icans
- from banks 21,72,00,000 20,68,00,000 17,20,00,000
- from other parties 12,82,00,000 12,22,00,000 10,12,00,000
Unsecured
Term loans
- from banks 14,85,71,430 14,85,71,42¢ 14,85,71,429
Unamortise cost on borrowing (12,22,621) - -
- from other parlies - - 4,2857,142
Application money received for allotmant of 1,27,20,788 4,19,06,385 -
securities o the extent refundable and interest
accrued thereon
| Total 50,54,69,597 51,94,77,814 46 46,28,571
19. Other current liabilities
Particulars. As at March 31, As at March 31, { As at Aprit1, 2015
2017 2016

Amount due fo customers under construction contracts

Others

Statutory Dues 9,62,043 99,112 10,080

Other current Liabliities « Related pary 17,74,48,745 17.74,48,745 17,74,48,745

‘Other sundry payable 43,18,391 34,23,830 35,38,111

Deferred revenue :

Total 18,27,29,179 _18,09,71,687 18,09,96,946

20. Current Borrowings

Particulars As at March 31, As at March 31, | As at April 1, 2015
2017 2016

Unsecured - at amortised cost

from others

_oans from related parties 46,85,13,973 63,36,24,545 7,50,00,000

Loans from banks 45,00.00,000 - -

Total 91,85,13,973 63,36,24,545 _7,50,00,000

21. Trade payables - Non Current

Particulars As at March 31, As at March 31, | As at April 1, 2015
2017 2018

Trade payables

Oihers [describe]

Total - - -

22. Trade payables - Current

Patticulars As at March 31, As at March 31, | As at April 1, 2015
2017 2016

Trade payables

To Related Parties 30,31,141 +.17,15,071 31,02,765

{To Others 3,686,628 3,66,828 3,865,808

Total 33,97,969 1,20,81,899 34,689,693

23, Current tax assets and liabllitles

Particulars As at March 31, As at March 31, | As at Aprif 1, 2015
2047 2016

Current tax assets

Advance Tax 6,22,59,624 85,90,158 4,53,28,113

Current tax liabilities

Others - 4,.30.00,000 -

Current Tax Assets (Non-current portion) 5,28,86,572 3,88,17,106 3,15,55,061

Current Tax Assets (Current portion) 93,73,052 1,37,73,052 1,37,73,052




EAST HYDERABAD EXPRESSWAY LIMITED
Notes to the financial statements - year ended march 31,2017

24, Revenue from operations

The following is details of the Company's revenue for the period from continuing operations

Particulars Year ended March | Year ended March
3, 2017 31, 2016
{a) Construction income
(b} Operation and maintenance income 3,16,99,243 3,11,22,497
¢} Finance income 18,26 97,827 29,05,07,045
Total 21,43,97,069 32,18,29,543

25. Ofther Income
a) Interest Income

Particulars Year ended March | Year ended March
31, 2017 31, 2016

Bank deposits {at amortised cost) 64,094,645 60,20,491

Total {a} 64,94,645 60,20,491

b) Other Non-Operating income (Net of expenses directly attributable to such income)

{income form Claim

1,0098,607 |

26,75,14,645 |

¢) Other gains and [osses

Particulars Year ended March | Year ended March
3, 2017 31, 2016

Gainf(loss) on disposal of property, plant and 33,501 -

equipment

{a+b+c) 1,66,26,933 30,35,35,136

26. Operating Expenses of SCA

Particulars Year ended March | Year ended March
31,2017 31, 2016

Operating Expenses of SCA

Operation and maintenance expenses 2,98,42 883 28595273

Total 2,99,42,883 2,85,95,273

27. Employee benefits expense

Particulars Year ended March | Year ended March
3, 2017 31, 2016

Salaries and Wages 1,81,200 35,658

Total 1,81,200 35,558

28, Finance costs

Particulars Year ended March | Year ended March
31,2017 31. 2016

Continuing operations

(a) Interest costs -

Interest on bank overdrafts and loans {from 33,45,70,932 33,31,73,522
related parties)
Totai 33,45,70,932 33,31,73,522
{d) Cther borrowing costs 58,560,857 90,49,021

Total {ath+c+d}

34,04,21,789

34,22,22 543




29. Depreciation and amortisation expense

Particulars Year ended March | Year ended March
. 31, 2017 31, 2016 |
Depreciation of property, plant and equipment 49,972 1,52,147
pertaining to continuing operations (Note 5)

Total depreciation and amortisation 49,972 1,652,147

pertaining to continuing @eratjons

30. Other expenses

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Power and fuel

Deputation Cost 9,98,031 9,566,208
Travelling and conveyance 62,639 1,62,962
Legal and consultation fees 45,49,938 47,92,093
Rates and taxes . 30,740 15,9583
Repairs and Maintenance 9,44 383 15,32,343
Communication expenses 152 -

Insurance - 700
Printing and Stationary 1,750 -

Directors Fees 4,13,400 4,09,588
Loss on sale of Property, Plant and Equipment 340 -

Auditors' Remuneration 7,07,875 10,05,730
Miscellaneous expenses 8,979 1,23,274
Total 77,18,227 89,98,851

Payments to auditors

Year ended March

Year ended March

31, 2017 31, 2016
a) For audit 2,29,000
b) For other services 7,07,875 7,76,730
Toftal 7,07,875 10,05,730

31.income tax recognised in profit or loss

Particulars Year ended March | Year ended March
31, 2017 31, 2016

Current tax

In respect of the current period ~ 4,30,00,000

Total income tax expense recognised in the - 4,30,00,000

current period relating to continuing

Operations

Particulars Year ended March | Year ended March
31, 2017 31, 2016

Profit before tax from continuing operations (14,72,90,069) 20,21,80,306

Income tax expense calcuiated at 33.99% (5,00,63,894) 6,87,14,288

(2015-2016: 33.99%)
Effect of income that is exempt from taxation

tffect to deferred taxes reversal in the tax
holiday pericd

5,00,63,894

\
The tax rate used for the 2018-2017 and 2015-2016 reconciliations above is the corporate tax ™%

rate of 33.89% payable by corporate entities in India on taxable profits under the Indian tax

{ s,
(6,87,14,288) ¢



LASE NY PEKABAL EXPRESSWAY LIMITED
Notes to the financial statements - as on 31 st March 2017

32 Earnings per share

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

From Continuing operations
Basic earnings per share

Diluted earnings per share

Rs. per share
(0.50)

(0.50)

Rs. per share
6.90

6.90

32.1, Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as follows.

Particulars Year ended March | Year ended March 31,
31, 2017 2016

Profit for the period attributable to owners of the Company (14,72,96,069) 20,21,60,306

Less: 2% Preference Dividend on Redeemable optionally

convertible preference shares

A (14,72,90,069) 20,21,60,306

Weighted average number of equity shares for the 29,31,00,000 2,83,10,000

purposes of basic earnings per share (B)

Basic Earnings per share (A/B) (0.50) 6.90

32,2 Diluted earnings per share

The earnings used in the caiculation of diluted earnings per share are as follows.
The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to
the weighted average number of equity shares used in the calculation of basic earnings per share as

follows:

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

Earnings used in the calculation of basic earnings per share

Adjustments (describe)

(14,72,90,069)

20,21,60,306

Earnings used in the calculation of diluted earnings per
share (A)

(14,72,90,069)

20,21,60,306

Weighted average number of equity shares used in the
calculation of basic earnings per share
Adjustments:

29,31,00,000

2,93,10,000

Potentiai Number of equity shares after coversion of
preference shares

Weighted average number of equity shares used in the
calculation of diluted earnings per share (B)

29,31,00,000

2,93,10,000

Diluted earnings per share (A/B)

(0.50)

6.0
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AT E LY URACALISALY
As at March 31, 2017

(a) Name of the Related Paries and Description of Relationship:

Mature of Refationship

Name of Entity

Abbreviation used

Uttimate Holding Company

Infrastructure Leasing & Financial Services Limited IL&FS
Holding Company JIL&FS Transportation Networks Limited ITNL
Fellow Subsidiaries Eisamex India Pvt, Ltd ) ELSAMEX
{Only with whom there have been transaction during [IL&F3 Cluster Development Initiative Limited, {“[CDIL"} ICDIL
the period/ there was balance outstanding at the Bhopal e-Governance Ltd Bhopal
year end) Sabarmatl Capital One Limited SCOL
IL&FS Securities Services Limited ISSL

Key Management Personne! ("KMP") and Directors

Mr. Rajesh Uduge

Mr Sreejit Narayanan

Mr. Vijay Kini

Mr.Rajeev Dubey

Mr.Goutam Mukherjee - Independent Director

Mr.Rupak Ghosh - Independent Director

Mr Rajendra Kumar Jatay- Company Secretary

Mr.D Sailu - Manager

As at March 31, 2016

{a} Name of the Related Parties and Description of Relationship:

Nature of Reiationship Name of Entity Abbreviation used
Ultimate Holding Company Infrastructure Leasing & Financial Services Limited IL&FS

Holding Company iL&FS Transporation Networks Limited ITNL

Fellow Subsidiaries IL&FS Trust Company Limited ITCL

{Only with whom there have been transaction during |IL&FS Cluster Developrent Initiative Limited. (“ICDIL™) ICDIL

the period! there was balance outstanding at the 1L &FS Securities Services Limited 1SSL

yeat end) Elsamex India Pvt. Ltd |ELSAMEX

Key Management Personnel ("KMP") and Directors

Mr.Rajeev Dubey

Mr Sreejit Narayanan

Mr. Rajesh Udupe

Mr. Vijay Kini

Mr.Goutam Mukherjee - Independent Director

Mr.Rupak Ghosh- independent Director

Mr Rajendra Kumar Jatav- Company Secretary

Mr.D Sailu - Manager (with effect from 21 Jan 2016)
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35A. Commifments for expenditure

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2016

(a) Estimated amount of contracts remaining
to be executed on account of O & M (IL&FS
Transporation Networks Limited)

{(a) Estimated amount of contracts remaining
to be executed on account of Overlay
{IL&FS Transporation Networks Limited)

{c) Other commitments
- Commitments for the acquisition of
property, plant and equjpment

20,15,07,748

70,78,90,099

23,14,50,629

70,78,99,899

26,00,45,902

70,78,95,090

Total

90,94,07,747.00

93,93,50,628.00

96,79,45,901.00

35B. Contingent liabilities

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

(a) Income Tax demand Contested by
company

6,46,29,940

6,46,29,940

6,46,29,940

36. Approval of financial statements

The financial statements were approved for issue by the board of directors on {date).

37. Note on Demoenitisation

Specified Bank Notes (SBN) held and transacted
during the period 08/11/20186 to 30/12/2016 as provided in the Table below:-

SBNs

Other denomination
notes

Total

Closing cash in hand as on 08.11.2016

13,000

4916

17,916

{+) Permitied receipts

{-) Permitted payments

(4,320)

(4,3:20)

(-} Amount

(13,000}

(489)

(13,489}

Closing cash in hand as on 30.12.2016

107

107

38. Previous Year Figures

Corresponding figures for the previous year have been reclassified and presented in accordance with the current year

presentation.




Annexure -~ 2

EAST HYDERABAD EXPRESSWAY LIMITED

Audit for the year ended March 31, 2017

Differences in Accounting Policies & Disclosures

> Accounting Policies Differences

Accounting Policy| Accounting |Difference (Explain)| Impact (Estimated if | Action proposed
of consolidating | Policy of ITNL not guantified) .
entity )
_______________________________________ N.A' - L e e o P e T e e

| | |

*only if impact as quantified or likely to be greater than® 1.20 Mn

Indicate Accounting Policy followed by Component for the items not covered in ITNL Accounting Policy

Accounting Policy of consolidating entity as per IGAAP

In terms of our clearance memorandum attached
For Luthra & Luthra

Chartered Accountants For East Hyderabad Expressway Limited

Firm Registration No :/09208:1@
> M
/

a & Lo
NP lmi‘\{f\\\
Akhilesh &?};{:
futhorised signatory

~r

Partner
Membership No, 89909~

Place: Mumbai Place: Mumbai
Date: May 10, 2017 Date: May 10, 2017



EAST HYDERABAD EXPRESSWAY LIMITED

Annexure - 3
Shareholding Pattern as at March 31, 2017
March 31, 2017 March 31, 2016
Sr. No. Name of the Shareholder No of Shares % Holding No of Shares | % Holding
Held 4 Held
i IL&FS Transportation Networks Limited 2,16,89,350 74.00 2,16,89,350 74.00
2 KMC Construction Limited 29,31,000 10.00 29,311,000 10.00
3 KMC Infratech Limited 46,89,600 16.00 | 46,89,600 16.00
4 IL&FS Transportation Networks Limited & Mr K Ramchand 10 - 10 -
5 IL&FS Transportation Networks Limited & Mr Ajay Menon 10 - 10 -
6 |IL&FS Transportation Networks Limited & Mr Narayanan 10 - 10 -
ofajswamy
7 IL&FS Transportation Networks Limited & Mr Prashant 10 - 10 -
Agarwal
8 IL&FS Transportation Networks Limited & Mr Krishna Ghag 10 - 10 ~
Total 2.93,10,000 100.00 2,93,10,000 | 100.00
For EAST HYDERABAD EXPRESSWAY LIMITED
T
CFo7 Authorised signatory o
e L

\‘Q‘ N,
v

EN

N

V)

" ‘
o g New {)e%hi)) .




EAST HYDERABAD EXPRESSWAY LIMITED

Annexure - 4

Movement in Shareholding Pattern for year ended March 31, 2017

Date of No. of Equity Transaction Details of Net Asset Value
Purchase/sale Shares price Purchaser/Invest| calculation as on
/new Issue/buy or / Seller date of the
back etc transaction
Transferred from|Date of No of Share Face Value Transfer to
Transfer
NIL

For EAST HYDERABAD EXPRESSWAY LIMITED

oMo

/’

€FO7Authorised signatory

Place: Mumbai
Date: May 10, 20

17

For Luthra & Luthra
Chartered Accountants
Firm Registration No ; 002081N

of

Akhilesh\gl\é:a' {1 n
AN

Partner

Place: Mumbai
Date: May 10, 2017




EAST HYDERABAD EXPRESSWAY LIMITED

Audit for the year ended March 31, 2017

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group, the fair value of consideration
for construction services in respect of intangible assets covered under service
concession arrangements of the Group, the useful lives of such intangibie assets,
the annual amortisation In respect thereof, and the provisions for overlay costs
have been estimated by the management having regard to the contractual
provisions, the evaluations of the units of usage and other technical evaluations by
independent experts, the key elements having been tabulated below:

Annexure - SA

NOT APPLICABLE ~~---

As at March 31, 2017

Margin on construction services recognised In respect of intangible assets (Rs.)

-

Amortisatign charge in respect of intangible assets (Rs.)

Units of usage (No. of vehicles) (over the entire life of concession period)

Total Estimated Revenue for project (over the entire life of concession period)

As at March 31, 2017

Carrying amounts of intangible assets (Rs.)

Carrving amounts of intangible assets under development (Rs.)

Provision for overlay in respect of intangible assets (Rs.)

For the year ended March 31,
2017

Amortisation charge in respect of intangible assets (Rs.)

Particulars

Amount Rs.

Opening Margins till March 31, 2013

During the period under audit

Construction Revenue

Construction Cost

O & M Revenue

O & M Cost

Margin

Margins Recognised till the balance sheet date

Margin Percentage Applied on Construction Cost to recognise Construction
Revenue

%

For Luthra & Luthra
Chartered Accountants
Firm Registration No : 002081N

o

Akhilesh CQ!{:

Partner
Membership No. 899

Place: Mumbai
Date: May 10, 2017

For and on behalf of the Board

St
-

Authorised signatory

Place: Mumbai
Date: May 10, 2017




EAST HYDERABAD EXPRESSWAY LIMITED

Audit for the year ended Mareh 31, 2017

(Part 3) ~ Estimates Used (Financial Assets)

As per the accounting policy followed by the Group:-

Upto March 31, 2017

(Rupees)

Cumulative Margin on construction and operation & maintenance and
renewal services recegnised In respect of Financlal Assets

43,73,68,720

Carrylng amounts of Flnanclal Assets Included under Receivables
183

2,89,66,04,212

|agalnst Service Concession Arcandaemen
Revenue recognised on Financlal Assets on the basls of effective
linterest methad

%:56,51,29,195

Particulars As at March 31, 2017

: {Rupees}
Future Operation and mal ce considered In respact of Financial Assets 20,15,07,748
Future Renewal services considered In respect of Financial Assets 70,78,95,999

Carrying amounts of Financla Assets included under Recelvables apainst Service
Goncesslon Arrangamants

2,89,66,04,212

Partlculars Amount n Rs,
LU L
Tetal estimated cost till the end of the construction period -
Total estimated margin till the and of the construction period -
Total estimated cast tili the and of the concessian peried -
Totaf estimated margin till the end of tha concesslon perlod -
Particulars Amount Rs.

March 31, 2016

43,56,12,360

Opening Margins as per last year notes 43,56,12,360
Construction Revenue -
Construction Cost -
O & M Revenue 3,16,99,243

O & M Cost

2,09,42,883

Periodic Maintenance Revenue

Periodlc Maintenance Cost

Margin 17,56,360
Margins Recognised till the balance sheet date 43,73,68,720

IReceivable on SCA as at March 31, 2017

2,89,66,04,212 |

Margin Percentage Applied on Construction Cost to recognise 6.27%
BrUE,

Financial Income

Revenue recognised on Financial Assets on the basis of Amount Rs.

hed

Lp to March 31, 2009

11,89,80,123

March 31, 2010

24,67,40,378

March 31, 2011

39,19,96,021

March 31, 2012

40,63,92,379

March 31, 2013

35,6695 559

March 31, 2014

39,25 56,023

March 31, 2015

36,12,61,665

March 31, 2016

29,05,07,046

March 31, 2017

18,26,97,827

Annexure - 55

Total 2,56,51,29,195

Particulars Short Term Long Term

Opening Receivables under Service Concession Arrangements 45,66,02,931 2,89,66,04,212
Add - Additions during the perled 21,43,97,069

Add/(Less) Transfer from Leng Term to Short Term

70,24,63,844

(70,24,63,844)

Less - Recelpt of Annuity -67,10,00,000
Closing Receivables Balance as per Balance Sheet A8,80,66,725 2,40,85,37,437

In terms of our tlearance memorandum attached
For Luthra & Luthra

Chartered Accountants

Firm Registration No : 002081N" -

il
[
if
1O
Akhilesh Gupta \\’-EA
Partner AN i
Membership No, 8990\9‘:\\;

Place: Mumbal
Date: May 10, 2017

For and on behalf of the Board

e

Authorlsed signatory

Place: Mumbal

Date: May 10, 2017
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Audit for the year ended March 31, 2017

(Part 3) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below,

Particulars EHEL

Nature of Assets Financial Asset

Year when SCA granted 03-08-2007

Period 15 years from Commencement date i.e. 10/12/2007
Extension of period No

Construction Completed

Premature Termination

Premature termination is permitted only upon happening of a force majeure event or
upon the parties defaulting on their obligation,

Special Term

N.A,

Brief description of Concession(As per the Service Concession agreement (SCA) dated August 31, 2007 with M/s

Hyderabad Urban Development Authority ("HUDA") and Hyderabad Growth Corridor
Limited, the Company is required to design, develop, finance, operate and maintain
8 lane access control expressway under phase II A programme as an extension of
Phase [ for outer ring road to Hyderabad city in the State of Andhra Pradesh, Build,
Own and Transfer {Annuity) basis

The Concession under the SCA has been granted to the Company for a period of 15
yvears from December 10, 2007.

As per the SCA, the Company is required to operate and maintain the Project
Highway by itself or through O&M contractors and if required, modify, repair,
improvements to the Project Highway to comply with specifications and standards,
and other reguirements set forth in the agreement, good industry practice,
applicable laws and applicable permits,

In consideration for performing its obligations under the SCA, the company is
entitled to semi-annuity of Rs. 33,30 Crores on the dates specified. HUDA will retain
the rights to levy and collect fees from the users of the Road and to permit
advertisements, hoardings and other commercial

activities at the Road site,

At the end of the concession period, the company will hand over the Road to HUDA
withniit addivinnal consideration

In terms of our clearance memorandum attached

For Luthra & Luthra
Chartered Accountants

For and on behalf of the Board

Firm Registration No : 002081N J3 Vovat

Akhilesh ta
Partner

Membership No. 8990 ~fL

Place: Mumbai
Date: May 10, 2017

Pl

Authorised signatory

Place: Mumbai
Date: May 10, 2017




EAST HYDERABAD EXPRESSWAY LIMITED Annexure - 7

Audit for the year ended March 31, 2017

Movement of Long term Investments for Cash flow
All the movements in Long term Investment needs o be given under following table to identify the cash flow impact

Script [Opening| Purchase | Costof | Profit/ Sale Forex Other |Transfer| Closing Remarks
Balance | Amount Sale {Loss) Value | adjustm | adjustm Balance as
as of ents ents of
11412015 31/03/2016

in terms of our clearance memorandum attached
For Luthra & Luthra For and on behalf of the Board

Chartered AccouniFor and on behaif of the Board

Firm Registration No : 002081N -&VJ’"A
L
\')\ ~

Akhilesh pta
Partner

Authorised signatory

Place: Mumbai
Date: May 10, 2017

Place: Mumbai
Date: May 10, 2017
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